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NATIONAL LOTTERY REGULATION, 2007
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[ 12thJuly, 2007] Commen-
) cement

PARY [—POWERS TO MAkE ReGuLamons

l.TMsRegulaﬁOnisinteudedwcnsmthattchtﬁonalLottayisopemcd Purpose of

with all due propriety, and that the interests of the players, stakeholders and the public .‘:‘ alation
arc protectad. : = .

2 Am.mwmhmhbw.wopmmdtalladhacsﬁcﬂy Coaditioas
to the foilowing conditions— for

(a)a Licensec shatl develop and farnish the Commission with details of stringent ,’::‘e‘r;*“
accounting, administrative, Security and internal control systems 1o ensure propriety

to the Trust Fund :

{&) to avoid neaative sociai effects of lottery. 2 Licensee shali not allow underage
person to participate and shall adhere strictly to govermnment policies on social
responsibility in designing, advertising apd marketing campaigns ; -

{f) within the period of the validity of a ficence, 2 Licensee shall develop strategies
for sustaining interests in the National Lottery, maximise revenues for the statutory
objectives and develop National Lottery consciousness ;
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(8) the integrity and security of the National Lottery shall he beyond reproach,
with stringent control measures imposed by operator(s) to ensure that all aspects of
the National Lottery are secure, transparent, fair and hones:

(#) in order to preserve the image of the National Lottery, 2 Licensee shali- -
(1) casure that all monies due (o prize winners are paid in full,

(#) provide details of how he will ensure that funds required 10 meet obligations
(o prize winners and poténtial prize winners are safeguarded, and

{{i) provide a description of the process to ensure that any payment by cheque
(or any other non-cash method) to a valid prize winner will be bonoured;

(1) a Licensee shall notify the Commission of any changes or proposed changes
in the composition of its directors, shareholders and key employees ;

(7} 2 Licensee shail furnish the Commission with details of how it proposes to
meet the requirements of Section 23 of the Act relating to—

(?) usc of Nigerians and expatriate staff, identification of the number and type
of expatriate positions,

. (i) experience and qualifications of key directors and managers within the
organization,
(#4) commitment to good corporate governance,

() treatment of staff in the event of revocation, suspension or expiration of a
liceace, and

(v)ability (o recruit, train, motivate and retain the most competent staffin order
to maximize the objectives of Nationa! Lottery for nationa] development ;
(%) 2 Liceasee shall provide the following for each game or type of game—
(8 adescription of the game type and game design including—
(a) the game format, method and indicative rules ;
() bow the game is to be detivered to the player c.g. on-line or off-line
expected ticket prices ;
(¢) the prize structure, including the relationship bétween first, second and
other prizes; odds and pay-out ratio including likely tevel of jackpot prizes ;
(d) frequency of playing ;
(e} themes, play symbol (where appropriate) ;
(/) the number of games running in paraliel ;
(8)use of TV game showsetc ;
(i) for each game or type of game, details of the——
(@) positioning of the game in the market ; .
(6) market segment(s) it is expected to appeal to and why :
() expected breakdown of sales by market segment ;



(&) expected frequency and value of purchases by market segment | and
{€) how many smultamzsgamasoflhemtyp:arcacpow:dmb;
suitable for the Nigerian market ;

{#) to easure integrity, decorum and public confidence in the National Lottery, 2
Licensee shall provide details of how—

(3} players shall ascertain that they bave won,

(1) prizes may be paid out by retailers, including their values,

{#ii) players shali claim prizes other than those paid by retailers,

(i) prize payments shall be made {e.g. ¢ash, cheque or bank transfer),

() quick prizes (other han those paid by retailers) shall be paid,

(vi) the privacy of winners shall be protected,

(vii} winners who waive their right to privacy shall be treated, and

(viif} the counselling and advisory services intended 10 be offered to winners
of large prizes shall be undertaken ;
(m) the Commission shall require cach Licensee 10 provide details of—

(f}the method of informing players about the National Lottery, their rules and
procedures, .

(i} the avenucs for making enquiries and complaints and the accessibility of
these avenues to the target audience, .

(iii) the procedurcs for resolving complaints and disputes, =

(v} proposals for compensation, and

{v) the means by which the public may be informed of any event which inhibits
the successful operation of the National Lottery or jeopardize the image of the

Naticnal Lottery and which are duc to the fault of 2 Licensee, his contractors,
subcontractors, agents or staff ;

{(n} a Licensee shall ensure that only new Central System Hardware and other
eguipment ar¢ used i the National Lottery; therefore, a Licenset shall—

() eccept plays (marual or play-slip), cancellations and produce tickets for
on-line games,

{ii) provide on-line update of a central daubasc of tickets sold;
(273) validate claims and pay prizes for on-line, instant and other games,

(#) manage activation and scttiecment of rctalle's accounts including
reimbursement of prize payments,

(v} retain up to date details on retailers’ activities,
{») provide overall reports on relevant activities for a Licensee's retricval, and

{wif) provide accurate details for the monitoring.of 2 Licensee’s activities by
the Commission ;

B 507



{0) a Liceasec shal describe in detail how its system will —

(?) validate winning tickets, and where appropriate, support the payment of
prizes by retailers,

(i) recognize the redeeming retziler code based on the sign-on,

{#4) provide appropriate messages to the redeeming retailer indicating wivat
action to take,

() update all necessary records to reflect the payment of the prize (c.g. the
winning tickets filc and accounting files enabling repayments and bonuses/
commissions fos retailers), :

(+) provide how winning ticket details will be eatered into the System c.g. via
a bar code reader or manuaj entry,

(vf) present security features and procedures Sssociaied with the payment of
prizes, and
{vii) handle local validations of low ticr instant winning tickets (if applicable);
(p) cach Licensee’s central system interaction with each proposed terminal shal}
have the capability with regard to the following, among others—

{#) ability to send and receive individual messages to and from the host
computer system,

(i5) remote diagnostic capabilitics,

{#7) method of loading software, how Jong the download process takes and

the method of verification that all terminals have the current and valid version of
the software, and

(#v) the ability of the central system to monitor the status of each terminal and
to disable or epable each terminal ;

(g) a Licensce shall ensure that the system it puts in place correctly  handles
retailers accounting and billing including collection of amounts due to the Trust
Funid and payment of retailers’ credit balances (i.c. where prizes paid exceed sales in
a billing period) ; : 3

() in the discharge of its regulatory functions and to ensure the protection of the
interest of players, stakeholders and the public, the Commission shall ensure that- -

(1) where possible, the Trust Fund is provided with an Independent Verification
System to reprocess electronic records of dzily transactions using on-line systems,

(i) a Licensee is required to state clearly its proposals with regard to the
provision of such a system, ;

(#if) the Independent Verification System covers on-line, instant and any other
games and work from the daily transaction iog provided by the operator of the
National Lottery and processes all transactions and produce reports in order to
reconciie the information produced by the operators’ systems.
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{0) 2 Licensee shail describe in detail how its system will—

(i) validate winning tickets, and where appropriate, support the payment of
prizes by retailers,

(4i) recognize the redeeming retailer code based on the sign-on,

(iii) provide appropriatc messages 10 the redeeming retailer indicating what
action to take,

{#) update all nccessary records to reflect the payment of the prize (e.g the
winning tickets file and accounting files enabling repayments and bonuses/
commissions fos retailers), ]

(¥) provide how winning ticket details will be entered into the system e.g. via
a bar code reader or manual entry,

{vi) present security (eatures and procedures associated with the payment of
prizes, and

(viz) handle local validations of jow tier instant winning tickets (if applicable);
(p) each Licensec’s central system interaction with ¢ach proposed terminal shall
have the capability with regard to the following, among others—

(#) ability to send and receive individual messages to and from the host
compuler system,

() remote diagnostic capabilities,
(#1i) method of loading software, how long the download process takes and

the methed of verification that all terminals have the corrent and valid version of
the software, and

(iv) the ability of the central system to monitor the status of each terminal and
10 disable or enable cach terminal ;

{g) a Licensee shall ensure that the system it puts in place correctly  handles
retailers accounting and billing including collection of amounts due 1o the Trust
Fund and payment of retailers’ credit baiances (i.e, where prizes paid exceed sales in
2 billing period) ; 3

{r) in the discharge of its regulatory functions and o ensure the protection of the
interest of players, stakeholders and the public, the Commission shall ensure that- -

(#) where possibie, the Trust Fund is provided with an Independent Verification
System to reprocess electronic records of daily transactions using on-line systems,

(i) a Licensce is required to state clearly its proposals with regard to the
provision of such 2 system,

(iii) the Independent Verification System covers on-line, instant and any other
games and work from the daily transaction log provided by the operator of the
National Lottery and processes all transactions and produce reports in order to
reconciie the information produced by the operators® systems,



PART |l —ACTQUACY, ADMMNISTRATION AND NATIONAL COVERAGE

3. A Licensee shall ensure that the numbers of on-line and instant validation
terminals are adeguate (o give the industry a national outlock; however, the eventual
number of terminals and network design under the licence shall be agreed between the
Commission and 2 Licensee.

4. Itz Licensee or his retailers make use of Attended Vending Machines or similar
apparatus to sell tickets in the National Lottery, such tickets shall not be sold by means
of such & machine or apparatus unless attended to by an authorized person at all times
of ®s aperation.

3. In compliance with the provisions of section 20 (3) of the Act, a Licensee shail
ensure that, the National Lottery Logo-

(@) appears on all National Lottery play slips and tickets ;

(&) is dispizyed on any equipment provided by or on behalf of a Licensee and
used at retail outlets in connection with the National Lottery ;

(c) is displayed on all signs at retail outlets provided by or on behalfof a Licessec
indicating that National Lottery tickets can be purchased there ;

{d) appears on all documents containing information 250ut the National Lottery
or any Constituent Lottery; produced by or on behalf of a Licensee and made
available to any person ; :

(e} appears on alf advertisements and points of sale of materials pcrodueed‘by oron
behalf of 2 Licensee in respect of the National Lottery or any Constituent Lottery

{/) appears in any sponsorship by or for a Licensee in respect of the National
Lottery or any Constituent Lottery ; and

() appears on 2l comrespondence by a Licensee in connection with the National
Lotiery or any Constiteent Lottery.

6. A Licensce shall ensure that every National Lottery ticket contains the following
information among others—- -

(«) the name and address of the registered or principa) office of the Licensee -

() a statement of how to obtain the rules of the relevant Constituent Loltery ;

{c) the name of the Constituent Lottery and a statement that it forms part of the
National Lottery ;

(d) the price of the ticket ;

() the game(s) and draw(s) for which the ticket is valid s

{#) the method by which the ticket holder can ascertain whether the ticket 1s a
" winning ticket ; and
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(g) the minimum age of persons to whom tickets in a relevant Constituent Lottery
can be sold together with a statement that prizes are not payable to any person less
than the minimum age.

7. A Licensee shall ensure that winning lottery numbers {where applicable) are
publicized nationally in the printed and electronic media in timely and high profile
manner to give the industry the nationa! consciousness required to maintain public
confidence in National Lottery.

8. A Licensee shaii prepare and submit to the Commission for approval within two
months of the faunch, 2 Code of Practice dealing with—-

{a) procedures including locations for making ¢laims for prizes ;

(6) procedures for paying ous prizes

() procedures for notifving claimants of invalid or disputed claims and subsequent
procedures o be followed -

(d) randling of questions from participants and procedures for settling disputes
which shall not exclude participants® constitutional right 1o court of faw or where the
rules of 2 Constituent Lottery so provide, arbitration -

{¢) steps to be taken to ensure that no action is taken which might reasonably
lead to the disclosure of the identity of a parson who has won 2 prize in 2 Constituent
Lottery without his or her consent ; and

(/) maintaining the dignity of persons who have won prizes in a Constitugnt
Lottery who have agreed 1o the disclosure of their identities.

Part HI--- Geaner, Duranon, Expirarion
AND ReaNewaL oF A LOTTERY Licence

. 9.~{1) The President, on the recommendation of the Commission may give liceace
to a lottery operator, a persen or organization which he believes will best serve the
public convenicnce and the licence shall not be transferred or assigned 1o any other
person.

(2) The Commission shall delermine the licence fex payable by any person for the
grant of a licence and such amount is subject to review from time to time.

10.—(1) In compliance with the provisions of the Act and this Regulation, a
National Lottery licence shall be vaiid for the period stipulated in the Act which shall
not be less than 10 years except suspended or revoked.

(2) Lotteries with short durations, periodic life span, scasonal existence and
promotional lotteries of less than 10 years duration shall be operated pursuant to 2
valid permit granted by the Commission.

{3} The amount payable for the grant ofa valid permit under sub-regulaltion (2) above
shall be determined by the Commission from time to time.



11. Unless suspended or revoked, 2 licence expires on the date speciﬁcd on the
licence.

12.-(1) The Commission shall adopt rules for the renewal of a licenee in compliance
with the provisions of the Act,

(2) The renewal fee shall be determined by the Commission and such fee is.
subject (o review from time 10 time.,

(3} A Licensee shall file a renewal application not less thar three (3) months
before the expiration of a licence.

13.~(1) The Commission may request the cooperation of the security and law
enforcement agencies (o carry out an investigation on 2 person slleged to have
committed an offence in connection with the National Lottery.

(2) The Commission may require a person who is subject of investigation to
provide any information, including fingerprints, necessary to carry out the investigation
or facilitate access to state or federai record and information.

(3) Unless otherwisc prohibited by law, a sccurity agency may retain eny record
or information submitted 10 it under this section.

t4. As prescribed by section 27 of the Act, a Licensee shall cause his or its
accounts and financial statements to be audited within six months after the end of each
year by external avditors in accordance with the provisions of the Companies and
Allied Matters Act,

15—(1) The President may suspend 2 Licensee’s licence if the Commission,
upon investigation 2nd having taken duc remedial actions, finds that the action is
pecessary to maintain the integrity, security, honesty or fairness of the operation or
administration of the lottery or to prevent financial loss 1o the nation such as where—

(@) & Licensee fails to deposit procecds received from ticket sales under the
National Lotiery as required by the Act ;

(&) 2n event ocours that would render a Licensee ineligibie for a hcence ;

"(¢) a Licensee refuses to permit the Comumission, it's Agents or the Auditor-
General of the Federation to examine a Licensee’s books, records, papers, or other
objects ; or

{d) the Commission learns that a Licensee has failed to disclose information that
would, if disclosed, render a Licensee ineligibie for a licence.,

(2) To initiate a proceeding to suspend a2 Licensee’s licence, the Comumission shali

serve anotice on a Licensce informing him of the right to 2 preliminary bearing and of
the time and place of the preliminary hearing,

(3) The notice referred to in sub-regulation (2) of this regulation

(@) be scrved personally on 2 Licensee or an officer, employee, or agent of a
Licensee ; or
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(&) be sent by certified or registered mail (o a Licensee’s majziing address as it
appears on the Commission’s records ;

(¢) statc the alleged violations that constitule the geosmds for suspension and
that the suspension is effective at the time the notice is scrved ;

() ifserved on a Licensec personally, the Licensee shall immecdiately on receipt,
surrender the Jicence to the Commission ; and

{e) if served by mail, a Licensee shall immediately on receipt. return the licence to
the Commission.

PART IV— QuLIGATIONS AND ] LARILITIES OF THE LICENSEE

16.—{1} A Licensee shall maintain a list of secure areas, together witha descripﬁon
of each, and shall make such list and description available to the Commission for
inspection before the first Constituent Lottery is promoted and at any time thereafter,

{2) The Commission may at any time specify additional areas (0 be designated as
secure reas.

17. A Licensce shall—
{a) keep a register of persons permitted to enter cach secure area :

(&) ensure that no person cnters or lecaves a secure area unless indicated in the
register referred to above for the secure area in question or is supervised by such a
person ; and

{c)} ensure that a record is kept of ali persons who enter each secure area together
with the times andd dates on which each person enters and leaves this area.

18~ (1) A Licensec shall inform the Commission immediately ofany material fact
that gives rise to any prima facie suspicion that there might be fraud or irreguiarnity i
connection with the Nationai Lotery.

{2) Failure to make the disclosure shall constitute a material breach of the
conditions for the lcence

19.—(1) A Licensee shall prepare and within two moaths of the granting of 2
licence, submit to the Commissson for approval, a Code of Practice covering sdvertising
and public relations in respect of the National Loitery and every Coustituent Lottery
and any authorised Lottery Anciliary Activities.

(2) The Code of Practice referred to in sub-regulation (1) of this regulation shall
deal with—

(a) the style and content of advertisements according to medium and location :

(5) the style of tickets in Constituent Lotteries, publications and other materials
associated with the National Lottery | ’

{c) technigues to avoid aiming advertisements at natural persons under 18 years
of age or other unsuitable target markets and awdiences ;



(d) the presentation of information which describes or appears to describe the
chances of winning, the nature of prizes or the cost of playing ;

{e) promotions, co-promotions and sponsorship entered into by a Licensee in
connection with the National Lottery, any Constituent Lottery or Lottery Ancillary
Activitics including merchandising ;

(/) sponsorship of the Nationa! Lottery or any Constituent Lottery by other persons ;

{(g) the style and contemt of promotions on National Lottery Tickets or at any
other place associated with the National Lottery or any Constitucnt Lottery ;

(%) public relations ; and
(?) lotteries conducted on behaif of a Licensee under the Act

{3) The Codc of Practice shall comply with ail laws of the Federal Republic of
Nigeria and with all codes, rules, classifications or rulings of the Advertising Standards
Authority and the Broadcasting Authority established by Acts of the National Assembly.

{4) The Code of Practice shali also be consistent with the social responsibility
programme as approved by the Commission and shall comply with the Constitution of
the Federak Republic of Nigeria.

{5) Reference to “the Code of Practice™ means the latest availabie version of the
Code of Practice as approved by the Commission together with any amendments o
that Code of Practice epproved by the Commissican.

(6) A Licensce shall comply with the Code of Practice and shall ensure that any
person who conducts a Lottery on behalf of 2 Licensee under the Act and any other
person, who carry out any advertising in respect of the National Lottery and cvery
Constituent Loitery, shall comply with the provisions of the Code as are applicable.

(7) A Licensee shail ensure that all factual statements for the National Lottery or
Constituent Lotterics or in any material designed to encourage the purchase of tickels
in 2 Constituent Lottery are true and capabdle of independent verification; where 2
statement is itot capable of independent verification 2 Licensee shall ensure that it is

_not included in any advertisement.

{8) A Licensec shall also ensure that no advertisement of the National Lottery or
any Constituent Loftery includes the name of, or any images which are identifiable
with, any individual or crganisation 10 which money has been distributed under the
provisions of the Act without the consent of that individual or organisation.

20.~—(1) A Licensee may not establish or operate a lottery game in which the
winner is chosen on the basis of the outcome of 2 sport event,

{2) The Commissior shall adopt rules prohibiting the operation of any game
using & video lottery mack ine.

{3) In this reguiation-—

‘ (g) “sport event” means a football, basketball, basebail, or similar game, or a
horse or dog race on which pari-mutucl wagesing is allowed ; and
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(6) “video lottery machine”" means any electronic video game machine that, upon
insertion of cash, is available to play or simulate the play of a video game, including
vigeo poker, keno and blackjack, using a video dispiay.

21. For each lottery game, after the last date on which a prize may be ¢ciaimed, a
Licensee shall prepare a report that shows the total number of tickets sold, the number
and amounts of prizes awarded in the game, and the report shall be made availabie for
mspection upon request by tie Commission.

22. A Licensee shall prominently display his licence in each place of business or
activity at which a Licensec operates.

23. A Licenisee is [iable 10 the Commission for all tickets generated by a Licensee
or any cmployee or agent of a Licensee and tickets shall be deemed to have been sold
by a Licensee for the purpose of determining the amount payable under section 35 of
the Act to the Trust Fund unless accounted for to the Commission within the time and
manner preseribed by the Commission.

Part V - LicENsEE, AGENT AND FRANCHISEE
UNDER THE LICENCE

24. Agreements between a Licensee and any operator, contractor, agent, franchises
or person operating any form of lottery shall reflect amongst other things :

(@) the volume of lottery transactions for the purposes of determining the Prize
Fund of 50% as provided for by section 24 (1) of the Act or as otherwise approved by

~ the Commission ;

(&) the percentage of the proceeds to the Trust Fund in compliance with section
24(3) of the A<t or as approved by the Commission ; -

(c) the commission duc to 2 Licensee under the Agreement ;

(d) submission of periodic repoststo a Licenses (o enable the latter submit annual
reports to the Commission in compliance with section 26 of the Act ; and

(&) the status of the agrcement be it agency, franchise, sub-contract or independent
contrectorn.

25. The following arc conditions precedent fo the validity

ofa licence—

(a) a Licensee shall not grant any licence, authority, consent or other rights o
any person to do anything with or in refation to the National Lottery which a Licensee
could not do under the licence 5

(5) any licence, franchise, authority or consent granted by a Licensee to do
anything with or in reiation to the National Loitery shall automatically terminate
upon the termination of the licence for any reason ;

{(¢) in compliance with the provisions of section 23 of the Act, no express or
implicd licence, contract, authority,-consent or other right shail be granted by a
Licensee to any person or group of persons to excrcise the powers of 2 Licensee



“under the ficence in 2 manner that will affect the image, intégrity and the interest of
the players, stakeholders and the public without the- appmval ofthe Comlmssum.

{d)aLicensee shali, as soon ashe bacomcs aware of any unpcduncnt. obs:mcnoo
piracy or infringement of the objectives of the Nanond Lotr.cry glvc to ‘the
c:ymmuxnn in writing, full particolars of suchobstacles ;.

“'{¢) 2 Licensee shall promptly fssue wm‘nmgs against #ny such obstacies or
infringements following confirmation’ from the Commission, (which shall not be
unreasonably withheld or delayed) that such infringement has not been authorized ;

" (fy in the event that a Licensee is unable 1o Stop such obstruction or infringement,
_ be shall promptly notify the Commission and unless the' Commission otherwise
- directs, 2 Licensee shall be entitied in his name and at his expense o (ake legal
action against the infringement ;

(g) upon cessation of a licence for whatever reason, a Licensee, his directors,
officers and servants shall cease to make use of the trade marks or logo to represent
them as being connected with the National Lottéry and shall promptly remove all
representations of National Low:ry from ail of their stock: of goods, premiscs and

| advertiseménts 3

" {hyany applicant, desirous of opcrim'g und‘crtbc adspices of 2 Licensee, eﬂhcr
as a franchisee or an agent will abide by all’conditions app!:cab!e 10 a Licensece
under the Actand this Regulaton ; and | o ) -

(?) the Ageacy or Franchisee shall operate under this Regulatnon and the gmdchms
sct 'out 1n the Schedule to this Regulation: :

PaRT VI—TCRENNG, LOTTERY Wrwmm
AND PAYMENT oF PRizes

26. A player shisll be'subject to—- . o b

{a) a Licensee’s rules and claims ‘procedures, approved by the: Commission
including those developed for the particular lottery game inyolved;,

(b) any validation tests approved by the.Commission. for, the particular lottery
game involved ; and -

(¢} an.abbreviated form of the ru]ce zfﬂu: loncxy uses m:k-xs ora tefereacc tothe
. mics as it may appear on the tzdcds ‘

CRT( YA Licensee sbaﬂ detzrmme the mmpenmmntobcpam w© salcs agenis
t‘or:hesaleofuckets th Tardio 15 LoMme s ‘

{2)Jf a lottery game mvolves 2 draw, the draw sball be open 0 the pubhc and an
Independent. Auditor shall thness the draw. : SRR

{3) An employec of the Commission and the Indcpeodmt Audxlor wumm:ng the
draw shall jnspect any equipment nsed in the draw immediately before and after the

P

1AIL

_ A player

sabject
Liconsec's
2pproved
rules and
proceduses

Compasaxn
by
Licensec
2}
inspeciion
by
Commassion.
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Payment
of prizes w
maltiple
winners.

Right 1o
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28.—(1) A specific prize as set forth by the prize structure of a specific lottery
gzme may hot be paid mare than once and if a Licensec determines that more than one
claimant has been awarded a specific unpaid prize in a specific lottery game. cach
claimant shail be entitled only to an equal share of the prizc.

(2) A Licensce shall pay the cash equivalent of a prize other than prize money if
more than one person are entitied to share the prize as provided in this Regulation.

29.—(1) Except as provided by this Regulation, the right of any person toa prize
is not assignable.

(2) If a prize winner dies before the collection of the prize, it shall be paid fo the
cstate of the deceased prize winner.

(3) A prize to which a winner is otherwise entitled may be paid to any person
under an appropriate judicial order.

30. [n This Regulation—

“Aef” means the National Lottery Act 2005 ;

“Active Lottery” means a Constituent Lottery in which the determination of _
whether any participant has won a prize is made, in whole or in part, by reference to
numbers or other symbols selected by the participant or antomatically by a Licensee’s
central system and on-line terminal ;

“approvable descriptions™ means descriptions as may he determined by the
Commission from time to time ;

“Attended Vending Machine” means any machine for selling tickets which is
aitended by an authorised person ;

“Auditors” means the Auditors described in section 27 of the Act ;

“Board” means the Govemning Board established under the Act ;
“Commissior!” means the National Lottery Regulatory Commission ;
“connected party” in relation to—
{a) any person other than a Licensee means |

(7)) any Director or other officer of that person, ©

(i1} = person (3 “15% holder™) who is entitled to exercise or control the exercise
of 15% or more of the voting rights araching to all of the issued shares of any
class in the capital of that person or to receive (beneficially or otherwise) 15% or
more of the total amount of any dividend or other distribution which may be
deciared, made or paid in respect of any class of shares in the capital of that
person or who has any beneficial or other interest in shares with a nominal valpe
equal to 15% or more of the total nominal value of the issued shares of any class
of that person, ‘

(i) the ultimate parent company of that person or the ultimate parent company
of the 15% holder of that person, or



(w)lnybmuoroﬂtuoﬁcerofmyofme 15% holder of that person or of
_ the ultimate parent commnyofﬂ:apummof&cumpamacommny of
any of the IS%hoIdaofMpersm

{&#) aLicensee means—

7 .mykzymployee(bemgmyﬁxwmwmm“a&nwermw
other person or class of persons so designated by the Board fom time to
time, whether employed by a Litensce or any subsidiary of & Licensee or

- engaged as a Consultant or on Secondment or in any other manner to
provide services) of a Licensee, or 2y subsidiary of 2 Licensee, and any
other Director of any subsidiary.of a Licenses ;

{c) any person (2 qualifying dirgct sharcholder”) who—

(£) is entitled to cxercise or control the exercise of 3% or more of the voting
rights attaching to all of the tswcd shares ‘of any class in the capital of a
Licepsee, or

{!I)lsmnﬂodtom:ve(bmef'cmﬂyo:odmwse) 3% or more of the total
amount of any dividend or other distribution which may be declared, made or
paid in respect of any class of shares in the capital of a Licensee, or

(##7) has any beneficial or other interest in shares with a nominal value equail to
3% or more of the total nominal value of the issued shares of any class of 2
Licensce, .

{#v) any connected party in relation to any qualifying direct shareholder, or

(¥) any person who is 3 party to any lottery contract or lottery sub-contract
and any person who is 2 connected party ia relation to any such person ;

“Cmmmme)f'nmabogqytbat forms pénoftheﬁat'xoml Lottery ;
“Constituent Lottery Tradé-Mark® means the Lottery-Trade Mark-submitted by
a Licenses and approved bythaOommus;onouTnch:rkmmxssmedbydw
Commission for use in connection with Constituent National Lotteries ; :
Direcfor"mcmanmorofthe Commmm of alicenses’;
“Director-General" means the Chicf | Exewtwe Ofﬂcerofthe Commission ;

“dvuwmﬁmhuaydxvmmbhdndbymCmm

“drm"’mclndsmyamngmmfwmmmmgmmcomon tbepemna
vdzohavewonpmsmabotmy v

“Ffmta!l’ear”hasdxmnggmtotbatexmwn .nswuom l4md47
of the Act’;-

bmmLawthme"memthedawouvddcbﬁckdsmyﬁmbcpmhascdin
an Instant Lottery ; :

“Instant Lottery” means 2 Constituent Lottery which is not an Active Lottery
and which does not involve utilisation of On-line Facilitics, other than for activation
or validation and in which the determination of whether or not a particular ticket s 2
winning ticket may be made immediately, following its purchase |

¥
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Citation.

“Instant Tickess™ means tickets for any Instant Lottery ;

“interest rate” means the prime overdraft interest rate, as approved and published
by the Central Bank of Nigeria,

“licence” means the Licence issued under section 19 of the Act;

“Licensee” means a person or organization licensed under the Act 1o operate a
lottery ;-

“lottery” means the procedures authorised under section 57 of the Act through
which prizes are awarded or distributed by chance emong persons who have paid, or
unconditionally agreed to pay, for a chance or other opportunity to receive a prize ;

“lottery activity” for the purposes of this Regulation, means any activity which
is anciliary or related to the National Lottery but which does not comprise the
operating of the National Lottery or the promotion of a Constituent Lottery ;

“lottery game” includes a lottery activity ;

“lottery operator” means a person or organization approved under the Act to
operate a lottery ;

“National Lotiery Trust Fund™ means the Trust Fund estzblished by section 35
of the Act ;

“player” means a person who contributes any part of the consideration for 2
ticket ; ; :

- “Prize Fund’ means the Operational Fund ombﬁs!wdbym{ion 24 of the Act
into which shall be paid 2 minimum return: of 50 % of the proceeds of a National
Lottery ; 3

“secure arec” means ; Where it is nccessary for an area (whether it is in the
premises occupied by a Licensse or occupied by some other person) to be kept
secure, in order to maintain the security of the National Lottery or any Constituent
Lottery, a Liceasee shall (before it becomes necessary for the area 1o be kept secure)
designate that area as & secure area ;

“ticke{” means any tangible or electronic evidence issued to provide participation
in a loftery game authorized by the Act ; .

“Trade Mark® for the purposes of this Regulation, means, National Lottery Trade
Mark, a Constituent Lottery Trade Mark or one or more of the foregoing as the
contextrequires ;and -~ -

“underage person” means any person who is under the age of 13years.

- 31. This Regulation may be tited as National Lottery Regulation, 2007,
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SCHEDULE

Principles and Considerations jor The Issucnce
of Franchise or Agency

To ensure that the National Lottery is operated with. all dye propricty, and the interests of the
stakeholders and participants are protected, the following principles and considerations shall guide
the Commission in the issuing of Franchise or Agency : 7

(a) alt applicants desirous of Lottery Licencg, Franchise or Agency Agreement shall be fit and
proper persons 1o manage the business or any part of the byginess of a National Lottery angd
information suppiied in the spplication for Agency or Franchise shall show that the Applicant is
“fit and proper” for the purposes of operating & Constituent Lottery ;

(b)the right of the Commission o check ot verify any information given by an applicant with
mygmmmqmgovmm«ywmmmbodyawmwm
or overseas shali be exercised unfettered ;

(c) information contained in the application or obtained in order to verify 2ay answer 1o
questions in the Application will be kept confidential and used only for the purposes it was
obtained ;

(d} where appropriste mfmmatimabontmapphumunm:mlablcmtthommwa
meﬁomN;germsomes.unapphamshﬂ!mm:hamCmmbsm
information from other sources to enable it judge the propriety of the applicant adgqanely

{e) where the application is made by an individual because of his directorship or, employment,
or association with a2 company, the position of the individual in the company, the duration or
relationship and other particulars of both the Company and the applicant shall be supplied ;
~ {f) detxils of all Nigerian and Oversess professional quatifications relevant to the operation of

National Lottery, including dates of the qualifications shali be obtained ;

Q)wphmtshﬂahos:pplyahstoﬂhcwnuoﬁtsprmc:pa!cmplaymdunngﬁw fast five
ymmdtheda&sduhgwmmzywmmhhemploymem toge(berwnhnhmdampoon
of cach business and job title ;

(%) full details shall be provided if the applicant has ever been dismissed, suspended or asked
to leave employment for any reason during the working carcer ; orrequmedtomngpormnowd‘
from any fiduciary office or position of trust, whethet or not, remunstated ;

(?) the names, nature of business and date of commencement and the particulars of Directors,
shai] be provided ;

{/) details shall be provided, |fdmngthelastﬁveyurs,meapplmbasbemashareholda
of any company that has been put into compulsory liquidation or has been placed under -
receivership or administration while the applicant was a shasehclder or a Director within six
months of ceasing to be a shareholder or Director; or if the applicant has been adjudged in Nigeria
or overseas to be civilly liable for any fraud, wrongful trading or other misconduct in the formation,
management or towards members or creditors of the company ;

(k) whether at any time during the last five years, any firm in which the applicant has held a

pnmcnhaporpmpmmmphsbemwmmdupwhxlathetppMWutWotHd
proprietorship or within one year of ceasing to be a partner or proprietor ;
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Exriazatory NoTs

(This note does nov form part of the above Regulation
but is intended to explain their purport)
This Regulation is intended 10 ensure that the Netional Lottery is operated with all due propriety,
and that the interests of the players, stakebolders and the public are protected.
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S.1. 8 of 2008
' NATIONAL LOTTERY ACT, 2005
NATIONAL LOTTERY (AMENDMENT) REGULATIONS 2007

[Brd September, 2007

in exercise of the powers conferred upon it-by Section 55 (1) of the Nationa)
ummmos-dmmmwungnhum the Namionas. Lorreny

ReGutaToRY Commission’s Governing Boaro, with the approval of the President,’

makes the following Regulations :
1. The National Lottery Regulations 2007 15 hereby amended as fellows
(@) delete fuli-stop in Regulation | and add the following .

“and in this regard, the Commission may calegerize the operation of

national lottery for effective monitoring and accountabidity"
(&) renumber former Regulation 1 as sub-regulation (1) of new Reégulation 1.

(c) insert 2 new sub-regulation (2) of Regulation 1 as follows -

“for the purpose of cnsuring that the operzation of a national lottery is
carried out in a transparent and accountable manaer, a licensee shall, at
its own cost, install a terminal or any other device which will assist the
Commission to monitor a licensee with a view to determining the amount
payable under Section 24 (3) of the Act to the National Lottery Trust
Fund”

(d) insest a ncw Regulation 2 as follows :

“2( 1) The minisnum share capital of any company wishing to engage
in lottery business shall be five (5) million or any other higher number as
may be determined by the Commission from time to time,

2 (2) Before a company is registered to engage in lottery business in
Nigeria, the Commission shall firstly clear such 3 company by issuing an
“approval in principle™ for the registration of such a company to the
Cormporate Affzirs Commission.

2 (3) Pursuant to sub-regulation (2) of this Regulation, it shall be the
duty of the Commission to investigate the proposed Company in order to
determine whether the company is 2 “fit and proper person” 1o engage in
lottery business in the country.

B23
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Renumbenng
of Regulations
2.31,

Addition of a
new sub-
reguition {4}

Citauion,

2 {(4) After the investigation mentioned in sub-regulation (3) of this
Regulation, the Commission may issue an approval in principie, authorizing
the Corporate Affairs Commission to register such a company if the
Commission is satisfied with the credibility and integrity of the company.

2 (5) An approval in principle issucd by the Commission for the
registration of 2 company does not serve as a licence or permit to engage
in any lottery business.

2 (6) After registration, the company shall apply forthwith to the
Commission for licence or permit to engage in lottery business after the
payment of the appropriate fees.

2-(7) The granting of 3 licence or permit to the company shall be the
authority to engage in any lottery business subject to the satisfaction of
the conditions stated in the Act. :

2 (8) For the purpose of deterrmning whether a company has the
expertise, knowledge and experience 10 engage in lottery busincss, at
least onc director holding not less than 25 per cent of the wotal share
capital in the company shall possess the relevant qualification showing his
cxpertise, cxperience and knowledge 1o the operation of lottery business.

2 (9} As evidence of possessing the financial viability to operate a
naticnal lottery busincss, the Commissior, among other requirements,
may require 2 bond or any cther confirmation from a reputable bank in
Nigeria as evidence of such financial viability™.

{€) renumber former Regulations 2-31 as Regularions 3-32.
(/} after sub-regulation (3) of former Regulation 10, add a new sub-
regulation (4) as follows:

“In addition to the fees payable by a licensce in order to obtain a
licence under Regulation 9, or permit unider Regulation 10, a licensee
shall pay to the Commission an annual subscription 2s may be deter-
mined by the Commissicn from time to time”

2. M_chu!aﬁons may be cited as National Lottery (Amendment)
Reczulations, 2007.

Maoe at Abuja this 3rd day of September, 2007.

_ Ausan Rariy Bagatunoe TINUBU
Protem Chairman, Governing Board,
National Lottery Regulatory Commission
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S. L No. 11 of 2015 B 111

THE NATIONAL LOTTERY REGULATORY COMMISSION
GOVERNING BOARD RESOLUTION

WIIEREAS, the prevalent sports betting and other sportsactivity in Nigeria
calls for an urgent need to provide a legal framework for a more effective
regulation of this activity.

Wiikkkas, The National Lottery Act 2005, authorizes the Govemning
Board to manage the policics of the Commission and make such rcgulations
as in ils opinion arc necessary or expedient for giving full effect to the provisions
of the Act.

Whrereas, The National Lottery Act 2005, Section 57 defines “Lottery
or Lotieries 10 include any game scheme, agreement based on the outcome
of sporting event,” :

Now Tuezerore, The National Lottery Regulatory Commission Governing
Board in a duly convened meeting held on 11th day of March, 2015 in the
Boardroom of the National Lottery Regulatory Commission Headquarters
FCT Abuja Nigeria, resolvesand it is hereby Resolven to amend the provisions

- o National Lottery Regulation 20 (1) to read as follows

“20(1)(a) A Licensec may not cstablish or operate a lottery game in
which the winner is chosen on the basis of the outcome of 2 sport event ;

(1)(5) Without prejudice to sub-paragraph (1)a), any person or body
corporate may submit an application for a permit to establish or operate a
lottery game in which the winner is chosen on basis of the outcome of a
sport cvent ;

(c) Any permit granted under sub-paragraph (1)(b), shall be subject to
such terms and conditions as the Commission may determine from time (o
time.”

DoNE in the Federal Capital “Territory Abuja this 11th day of March,
2015.
Daman Dano, SAN, Ok, FNIALS
Chairman Governing Board
National Lottery Regulatory Commission



